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Abstract

This paper aims to discuss the solvency ratios of major leisure facilities under the Covid-
19 pandemic. Many amusement parks in Japan have significantly reduced sales and faced
business difficulties. Companies that manage these facilities have a large fixed-cost ratio and
require cash inflow to pay for capital investment in the short and long term.

In this article, we report the result of measuring financial stability in terms of an ability
to meet its debt obligations. Our analysis shows that enterprise’s cash inflow is aggravating
worse in the short run and tend to realize of current assets such as trade receivables. Beside
this, companies with a wide range of businesses have a smaller decrease in overall sales. We
observed that while solvency indicators got worse in the situation, financial leverage up in
high equity ratios enterprise.
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